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A(B) SUBSTITUTION OF DEBT INSTRUMENTS; 
REDUCTION 
ok OWER-COLLATERALIZATION iBaraaravh (2\(B) 
S not 


appl = 
Pe (i) the substitution of a debt 
instrument. described 
in subsection (c)(1)(B) for another debt 
instrumen t 
which is a nermitted asset. or 
(ii) the’ distribution of a debt. 


instrument. con- 
tributed bv the holder of the ownershin 
interest 


to 
sugh holder in order to reduce over- 
\ollateralization 

of the FASIT. 
but onlv if a pvrincinal nurnose of acauirina 


the debt. 
instrument which is disposed of was not the 
recoanition 

of again (or the reduction of a loss) as a result 
of an increase 
in the market. value of the debt instrument. 
after its acquisi- 


tio a the FASIT. 
ge nenes OF CLASS OF REGULAR 
ee cee 
Paraarabvh (2)(B) shall not avnvlv to _ the 
complete liquidation 
of anv class of re eens 
"(4) NET INCOME EI or purposes of this 
subsection, net 
income shall be determined in 
accordance with — section 


F(a)(3). 
i COORDINATION WITH OTHER VISTONS.™ 
ic WASH SALES RULES ules similar to ine 
oO 
ee 860F(d) shall annolv to the ownershin 
interest in a 
Aa 
(2) SECTION 475{Except as provided by the 
Secretarv 


bv reaulations) if any security which is sold or 
contributed 
to a FASIT bv the morser of the aye 


interest. uch 
FASIT was reauired fo. ia marked-to- Market 
under section 
475 bv such holder! section 475 shall continue 
to avolv to 
such securitv: excent that in annlvina section 475 
while such 
securitv is held bv the FASIT. the fair market. 
value of suc 
securitv for nurnoses ot section 475 shall not 
be le than 
its value under secti 60I(d). ; 
a) RELATED PERSON or purposes of this part, a 

person 

hereinafter in this subsection referred to as th 

related person 


is related to any person if— 


S or 
busin 
esses 
unde 


oses nyt paragraph (1)) in applying section 
707(bV( 0 percent! shall be substituted for [50 


cent 
Bia) ) REGULATIONS he Secretary shall prescribe such 
reaula- 
tions as mav be necessarv or anvronvriate to carrv 


out. the purnoses 
of this vart. includina reaulations to prevent the 
abuse of the 
purnoses of thi8 nart through transactions which are 
not. primarilv 


related. to securitization of debt instruments by a 


(b) TECHNICAL AMENDMENTS 
(1) Paraaranvh (2) of section 26(b) is amended 


bv strikina 
"and" ot the end of subnaraa#anA (M). bv 
striki the veriod 
t th aid of subnaraar poh (N) and mmsening 
! an 

bv adding at the end the following new 


sPPRON 6 
(O) section 860K (relating to treatment 


transf 
of high-yield interests to disqualified holders) 


